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VARIABLE PARAMETER ESTIMATE STANDARD ERROR t-VALUE 

Constant γ0 -1.7386 2.3648 -0.735 
∆lnLt-1 γ1,1 -0.3745 0.1744 -2.148 
∆lnLt-2 γ1,2 0.3658 0.1762 2.076 
∆rL

t γ2,0 186.70 95.469 1.956 
∆rL

t-2 γ2,2 121.19 67.593 1.793 
∆rL

t-3 γ2,3 -27.932 18.251 -1.530 
∆rL

t-4 γ2,4 118.83 53.412 2.225 
∆rL

t-5 γ2,5 138.15 46.058 2.999 
∆rL

t-6 γ2,6 150.71 52.204 2.887 
∆lnYt γ3,0 1.4198 1.0015 1.418 
∆lnYt-2 γ3,2 1.1786 0.6294 1.872 
∆lnYt-4 γ3,4 0.9911 0.5307 1.868 
∆lnYt-5 γ3,5 1.1665 0.5518 2.114 
∆lnYt-6 γ3,6 1.1847 0.5964 1.987 
∆(rLlnY)t γ4,0 -38.826 19.909 -1.950 
∆(rLlnY)t-2 γ4,2 -24.865 14.034 -1.772 
∆(rLlnY)t-3 γ4,3 6.0600 3.8369 1.579 
∆(rLlnY)t-4 γ4,4 -24.729 11.151 -2.218 
∆(rLlnY)t-5 γ4,5 -28.742 9.5504 -3.009 
∆(rLlnY)t-6 γ4,6 -31.593 10.914 -2.895 

Long run parameters  

lnLt-7 γ* -0.16056 0.0669 -2.400 
rL

t-7 α1 598.58 311.85 1.919 
lnYt-7 α2 4.5509 3.1463 1.446 
(rLlnY)t-7 α3 -125.16 65.610 -1.908 

σε = 0.0306          Model test: χ2(23) = 74.411          Sargan: χ2(2) = 1.1125 
AR 1-5: F(5,37) = 1.151     ARCH 5: F(5,32) = 0.534     Normality: χ2(2) = 0.886 
Number of observations: 66            Validity of imposed restrictions: F(8,34) = 1.419 
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VARIABLE PARAMETER ESTIMATE STD ERROR t-VALUE 

Constant δ0 -0.2229 0.0689 -3.238 
∆(rL – rB)t-1 δ1,1 -0.9196 0.2039 -4.511 
∆(rL – rB)t-2 δ1,2 -1.0057 0.3030 -3.319 
∆(rL – rB)t-3 δ1,3 -0.9549 0.2097 -4.555 
∆(rL – rB)t-4 δ1,4 -0.8715 0.2365 -3.685 
∆(rL – rB)t-5 δ1,5 -0.6626 0.2498 -2.653 
∆(rL – rB)t-6 δ1,6 -0.7009 0.1972 -3.554 
∆wt-1 δ3,1 -0.4067 0.3046 -1.335 
∆zt-2 δ3,2 0.2773 0.0894 3.101 
∆zt-3 δ3,3 0.5092 0.1621 3.142 
∆zt-4 δ3,4 0.8531 0.2605 3.274 
∆zt-5 δ3,5 1.0699 0.3253 3.289 
∆zt-6 δ3,6 1.1566 0.3660 3.160 
∆Y*

t λ0 -3.9011×10-4 2.9261×10-4 -1.333 
∆Y*

t-1 λ1 -5.0467×10-4 3.3209×10-4 -1.520 
∆Y*

t-2 λ2 -5.2845×10-4 3.3503×10-4 -1.577 
∆Y*

t-3 λ3 -5.3782×10-4 3.4324×10-4 -1.567 
∆Y*

t-4 λ4 -7.988×10-4 3.8259×10-4 -2.088 
∆Y*

t-5 λ5 -8.43×10-4 4.1853×10-4 -2.014 
∆Y*

t-6 λ6 -8.1484×10-4 4.5632×10-4 -1.786 

Long run parameters  

(rL – rB)t-7 δ* -0.5043 0.1200 -4.202 
LnLt-7 β1 0.0422 4.6878×10-3 9.007 
wt-7 β2 1.1863 0.3471 3.4173 
zt-7 β3 2.2486 0.8764 2.8168 
Y*

t-7 λ 1.7482×10-3 8.563×10-4 2.0416 

ση = 0.0023          Model test: χ2(24) = 64.937          Sargan: χ2(8) = 10.515 
AR 1-5: F(5,35) = 2.009     ARCH 5: F(5,30) = 0.229     Normality: χ2(2) = 1.857 
Number of observations: 65            Validity of imposed restrictions: F(15,25) = 0.1325 
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Maximal Trace 

Loan demand equation 

r = 0 33.07** 59.88** 

r = 1 16.18 26.81 

r = 2 9.16 10.63 

r = 3 1.469 1.469 

Bank spread equation 

r = 0 43.96** 116.9** 

r = 1 30.92* 72.95** 

r = 2 22.63* 42.03** 

r = 3 17.27* 19.40* 

r = 4 2.123 2.123 

* Significant at 5%                   ** Significant at 1% 
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